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Seminar on 

“Myths and Realities of Demonetization” 

Prime Minister Narendra Modi’s announcement on November 8, withdrawing the legal 

tender status of `500 and `1000 notes that account for 86 per cent of the total cash in 

circulation, received mixed responses from different quarters. Fight against black money 

and curb on terrorism financing were the stated objectives of demonetisation in India. 

Even though various amnesty schemes were introduced as a means for fighting black 

money, the success rate of these schemes was far from the optimal. In this respect, the 

Central Government claims demonetisation as a big step forward in the fight against black 

money. There had been various attempts to unearth black money by the successive 

governments in the last decade. For instance, the list furnished by HSBC had helped the 

Government of India to access the details of black money account holders. The issue of 

black money was raised by India at the G20 summit in Turkey. The top leaders of the 

government had vowed to fight the black money menace in their run up to the office in 

the General Elections of 2014. They had also promised that every Indian would be credited 

with `15 lakh by bringing back the money stashed abroad. Now, the question is whether 

demonetisation is the right and the best way to fight black money and whether they had 

taken into account its consequences. 

Post demonetisation, the country has been facing an acute shortage of liquid cash. This 

has sent a wave of panic across the businesses and households in the country. A debate on 

whether banking penetration and ATM reach are enough for the country’s huge population 

has emerged. As per government reports, banking penetration in the country is only 58.7 

per cent. According to the World Bank Statistics, the number of ATMs per 100,000 adults 

in India was only 18.07 in 2014 compared to the global average of 43.9. Along with the 

objective of fighting black money, the government alleges demonetisation as a step 

towards less cash society. But the financial institutions in the country are not developed 

to meet the needs of a less cash society, as shown by the above statistics. 

The government argues that by moving the informal economy into the formal economy, 

more transactions will be reported that can lead to a spurt in the country’s GDP. Earlier, 

it was expected that a favourable monsoon and the implementation of the Seventh Pay 

Commission would push the consumption demand, which would be reflected in the GDP of 

the country. But demonetisation has negatively affected consumer sentiments that can 

have an adverse effect on the GDP growth of the country. 
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CPPR–Centre for Comparative Studies in association with Centre for Economy Development 

and Law of Government Law College, Thrissur, are organising this seminar to explore the 

different issues and avenues of demonetisation. 

The seminar will look into the following concerns: 

 Is demonetisation the best way to fight black money? 

 Theoretical aspects of demonetisation 

 Impact of demonetisation on economy 

 Demonetisation – are we realistic in advocating a less cash economy? 

 Demonetisation and political economy 


